Tariff Shift: De Minimis Duty-Free Exemption
Suspended for All Countries

As of August 29, 2025, all commercial shipments, regardless of origin, value, or shipping method (except postal), will
no longer qualify for the duty-free de minimis exemption under U.S. law.
W What’s Changing?

e Duty-free entry under 19 U.S.C. §1321(a)(2)(C) is suspended globally for all commercial imports

e Applies to private courier shipments (FedEx, DHL, UPS, etc.) regardless of value

e Postal shipments temporarily retain exemption but will be subject to new duty collection processes once CBP
finalizes implementation

¢ All non-postal shipments now require entry in ACE by a qualified filer

New Duty Requirements:

e |longstanding exemptions under 19 U.S.C. 1321(a)(2)(A) and (B) remain in place — meaning American travelers can
still bring back up to $200 in personal items and individuals can continue to receive bona fide gifts valued at $100
or less duty-free.

¢ Ad valorem duty equal to the country’s IEEPA tariff rate (by % of value)

e Or (temporarily): Flat duties per item

o Tariff <16% - $80/item
o 16-25% - $160/item
o >25% - $200/item - The $200 rate only applies if the IEEPA rate is above 25% per EO 3(c)(iii)
o This option expires after 6 months — per EO Section 3(e)
{ Additional Enforcement Measures:
e Country of origin must be declared for postal shipments
Entry and carrier bonds may now be required by CBP, even on low-value items
Shipments subject to AD/CVD or quotas must still be entered properly
e CBPis authorized to require a basic importation and entry bond for informal entries valued at or less than $2,500.

e |nternational postal carriers must maintain international carrier bonds
ul Why This Matters:
¢ As of June 30, 2025, 309 million de minimis shipments have entered the U.S., nearly triple the total for all of FY24
(115 million)
e InFY24,90% of all CBP seizures came from de minimis shipments:
o 98% of narcotics cases
o 97% of counterfeit goods
o 77% of health/safety violations
e Massive increase in duty evasion and mislabeling triggered this crackdown. CBP processes over 4 million de
minimis shipments into the U.S. each day.
Timeline & Next Steps:
e Effective August 29, 2025
e Applies globally under IEEPA and national emergency declarations
e Full repeal of de minimis law begins July 1, 2027, under the One Big Beautiful Bill Act

strategy and ensure compliance. CBP enforcement will increase, and failing to file

@ If you're shipping low-value goods to the U.S., contact us today to review your shipping
correctly could lead to penalties, delays, or seized goods.
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